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a talk concerning matters on the Red River and our dis-
aster there. He gives an interesting detail. Tells the old
story of a multitude of fussy men who accompanied Banks
with little carpet-bags filled with greenbacks, etc.

Donald McKay publishes a letter defending the Navy
Department from newspaper attacks on the subject of the
monitors. It is very well done and unexpected. The Even-
ing Post publishes it, and so does the Times copy it, but
not yet the Tribune.

Blair is sore and vexed because the President frequently
makes a confidant and adviser of Seward, without consult-
ing the rest of the Cabinet. I told him this had been the
course from the beginning; Seward and Chase had each
striven for the position of Special Executive Counsel; that
it had apparently been divided between them, but Seward
had outgeneraled or outintrigued Chase. The latter was
often consulted when others were not, but often he was not
aware of things which were intrusted to Seward (who was
superserviceable) and managed by him.

July 26, Tuesday. Fessenden has got out an advertise-
ment for a new loan and an address to the people in its be-
half. Am not certain that the latter is judicious. Capital-
ists will not as a general thing loan or invest for patriotism,
but for good returns. The advertisement gives high inter-
estj but accompanied by the appeal will excite doubt, rather
than inspire confidence among the money-lenders. I am
inclined to think he will get funds, for his plan is sensible
and much wiser than anything of his predecessor. The idea
with Chase seemed to be to pay low interest in money but
high prices in irredeemable paper, a scheme that might
have temporary success in getting friends and popularity
with speculators but is ruinous to the country. The errors
of Chase in this respect Mr. Fessenden seems inclined to
correct, but other measures are wanted and I trust we shall
have them.

Only Bates, Usher, and myself were at the Cabinet to-